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IN HIS TRUE COLORS.
He Challenged the Herald to Make Further

Investigation and He Gets More
Than He Bargained For.

RECALLING A CELEBRATED CASE.

Some Inside Facts About the Directors and
Beneficiaries of the Mutual Savings and

UlSiriDUllOU MI1Q ASSUCIUIIUH.

WHERE ALL THE MONEY GOES.

The "Security Investment and Loan Association,"ostensibly of New Hampshire, but really of
Boston, is struggling to obtain a foothold in New
York. Its pretensions were exposod in the Hebald
a few days ago.
The mail brought some more information about

it yeeterday. A New Yorker said he saw an advertisementby the company for an agent. "I applied,"he adds, "and thinking everything was O.
K. I got subscribers and would have turned my
subscribers in had it not been for sour bulletin
bMird exposure. And, not wishing to mislead my
customers, who have confidence in me, I went to
the company and asked them what they could offer
my customers.

"Well, you can imagine the result.thoy did not
want anything to do with men who wanted security.They only wanted to take the poor man's hard
earnings and give him nothing in return. I am no

longer an agent."
It is necessary, however, to return to J. H. Durland's"Mutual Savings and Distribution Fund

(Association," at No. 177 Broadway, as more communicationshave been received iu reference to
fehft.t. ATT1A.

The Herald has already taken up the prospectus
»nd figures of the promoters, and has demonstratedfrom their own tables that their promises
are impossible of performance and their own figaresspecious and misleading. The remarks of
Banker Hambleton, of Baltimore, quoted in yesterJay'sHerald, aro very pertinent to this "Mutual
Savings" concern,

dcp.land's'characteristic reply.

The merits of Durland'a association were discussedin the Herald on a purely business basis.
The promoter sent to the Herald two letters whieh
were abusive aud mendacious. These "replies" necessitateda thorough investigation of the "promoters."Their scheme had already been fairly
analyzed. The letters of Durland were held over

pending this investigation into personal character.
In the meantime Promoter Durland had the letters,with some additional comments, printed, perhapsat the expense of the association, aud distributedto his "bondholders" in pamphlet form.

L'bt first page of this circular contains this:.
the attack met.

Office or the Mutual Savings and Distkibvtion )Kurd Association, 177 and 179 Broadway.
New York, Jan. 16, 1891. )

To Oclt Bondholdf.rs and Whom it May Concern:
Tbo New York Herald issues of January 8, 9 and 10

Inst, contained iu each issno a full coiuuin free advertisetnuntof our association which certainly inorits our publicacknowledgment. Tht> important part of the act is
that truth has boen so sadly mutilated by the Herald as
to o.\cite pity for the waste of so much valuable newspaperspace." In response to their onslaught I sent the
following communication to the Herald:.
Here are some of the choice expressions from

tho first letter:."In your issue of this morning
appears a most sensational and decidedly untruthfultirade against the Mutual Savings, &c. * * *

'.1.I am more than surprised to read in its columns
an article composed in the main of senseless
dribblo and mischievous intent. * * I charge
the writer of that article with wilful miseepresextatiok"(in black letters this is printed).

HAItD OS THE HERALD.
Tn his letter of January 10 be calls the Heealt>

article au "untruthful and sourrilous tirade," and
continues:.
Your stutoment that I am author and "promoter'' of

the scheme is correct; go also is what you say of the deuominallonof bonds issued by us, and their cost, but
here the departure from truth begins. Your article
states:."Tho Mutual Savings, Ac., started in SeDtember,
18rO, but the promoters are yet unable to tfive any definiteinformation to the public." This stutoiuenv is unqualifiedlyfalse, and was known to bo by the writer
when he inscribed it. for lie had placed in his hunds a
xtatemout of this association, which wo have made nubileand distributed by thousands for the past three
months. Said statement was of our llrst year's operations,from October 1, lHsU, to September 30, lNctl.
and gave the number of bonds issued, numberterminated, number redeemed, their amount,
Ac. It also wave our roceipts and disbursements
lor the same period, and showed us to be in possession of
a clear surplus of $26.75(1, which is deposited with the
American l»oan and 'irust Company, ho. 115 Broadway,

iv He was also shown a copy of the deed of trust and referredto the trust company for any information in substantiation.which he might desire. He was also shown
transcript of a second statoinent of our association, tiled
with the State Banking Department December 22, show-
:ng our condition Decomber 1 last. Hut it waa not such
facts that ub wanted. ins mission was to umn tor
iraraes upon which to weave a web ot' perverted fancies,
There are none bo blind as those who won't see.who are
wp'in mischief bent.
The next incorrect statement relative to us is that we

have "110 directors." Wo have a board of nine directors,
ruen of probity and reputo, all of thorn. We canuot have
less by the law tinder which wo are organized.
Then Durland denies that he has got up a lottery

scheme, and discusses, in liia characteristic style,
the elemem of "chance" which ho avers enters
into every concern in life, and takes a turn at the
life insurance companies.

that "stateliest."
The "statement" ho refers to above was a little

card, scarcely as big as the hand, which contained
a lump statement utterly valueless for purposes of
investigation. Two linos ran :."fjiabilitiofc, none.
none.none." And yet right above that he says
there are 4,150 "bonds" in force, the face value
being $3,579,700. He claims to have paid off 124
bondholders with $37,641 76.
Who were tho lucky ones in this lottery? We

shall see by aud by.
The Herald quoted from one of his own circulars,which was headed "Special So. in which

Promoter Durland explained to his patrons why
te could not give a detailbd statement of the business:."Becausewe are exponents of a new principle.or,perhaps moro correctly speaking, of a
new application of a demonstrated principle.and
must be careful not to contribute in any degree to
a falling short of its attaining an average result."
The meaning of that is plain enough.it needs no
comment.
The vice president is E. A. Babbasre, the offices of

secretary and treasurer are combined in B. H.
Taylor, who is a surveyor in tho Broadwsy Fire InsuranceCompany.

OBSCURE DIRECTORS.
The Herald quoted a member of the association

who said there were no directors, uniiite almost
all other institutions of the hind Durland's does
not print the names of the directors on its "literature."Last week I asked Jlessrs. Taylor and
Cabbage to Kive me the names of the directors.
After consultation with Babbaso, Taylor did. I
then asked him to append the addresses, and here
is the list:.
J. H. Unrlaud. No. 42 Wost Ninoty*»venth street.
!{. A. BabbUKe. No. ITS Woat Klglity-llrst street.
Harrison Johnson, Philadelphia, Lucas Building, eorrorof Juniper and ('liosmut.
(i. \V. Elliot, Nowaik. N. J.: Clinton Building,
d. (!. Swett. lloston. No. 9 Tromont street.
1». Taylor, o» New York. (No Address.)
J. Irwin Murray, northwest corner of Forty-eighth

street and Sixth avenue.
it. II. Taylor. No. 42 West Ninety-seventh streot.
H. U. JiuKargal, Philadelphia.
Durland says above:."We have a Board of nine

Directors, men of probity and repute all of them."
i'hey may bi men of probity, but of repute decidedlynot. And yet they are going to have the
comman l of hundreds of thousands of dollars belongingto other people. A Herald reporter found
that (i. W. Elliot went from Baltimore to Newark
last September, and that in tho latter city his responsibilitywas not known. The books of the
association show that Elliot is one of Durlund's

commissions, money, for bringing in new membei'K.
Harrison Johnson is its principal agent or rnaudKorfor the State of Pennsylvania. An association

statement furnished to me shows that up to December31, 1890, he received $1,000, presumably as commissions.
J. Irwin Murray has been for years a clerk in

ienkius' book store in Sixth avenue.

'Lf Mr. Taylor seemed to be doubtful about the
spelling of the name of "H. G. Magargal." Herald
reporters could tind no such person in Philadel-

p pili
"1: Taylor," I am informed, is a relative of Secretaryand Treasurer It. 11. Taylor, and the first

name is Lyman. Ho cannot bo found in tho directories.
Vice President Babbace is an unknown quantity,
md so also is S. O. Sweot, of Boston.

AFRAID TO SHOW 1EK liOOK.
I repeatedly asked to see tho minuto book of the

"directors'" meetings, but Durland refusod to
show It. He said the officers of the State Banking
Department had seen it. That department turned
over the examination of the company to the InsuranceDepartment, and tfio insurance officials fin0

NEW YOK
ished their examination at the close ot laet week.
I discovered the reason why Durland would not let
a reporter read through the book, and the reason
will be given later on.

I also asked to see the names of those persons
who bad had bonds redeemed. Babbage informed
me that it could not be done, as the State officials
were there. On Monday last I called again and Durlandreluctantly handed me a partial list of fortyninenersons. He said he did not think it fair to
publish the names of all, as many bad scruples. I
told him the Hebald did not want them necessarilyfor publication.
Among those whose bonds have b«en redeemed

are the following:.J. H. Durland. president; R.
H. Taylor, secretary and treasurer; Mrs. C. M. Taylor,wife of the secretary and treasurer; E. A. Babbage,vice president; H. M. Babbage (wife?), G. W.
Elliot, director and. agent; Harrison Johnson,
director and agent; Elizabeth Johnson (wife?), S.
G. Swett, director; Mrs. J. T. Cox, of New York
city; Elizabeth Johnson. E. A. Johnson, Clara L.
Totten, both of New York city; Jennie Brower, of
Paterson, N. J.
President Durland acknowledged to me that the

officers were not under bonds.
THE ACCOUNTS.

One day while the insurance officers were there
I called to make further inquiries, and was given a
bond statement and the following disbursements
from September 31, 1889, to December 31, 1890;.
Incidentals $750 13
Postage and telegrams 73 27
Printing and stationery 2,416 99
Commissions and "rojality" 4,-7>40 27
Salaries 1,424 46
Advertising 609 30
Kant 875 00
f urniture and fixtures 4(2 8t>
J. H. Durland (president) 1,206 00
R. H. Tavlor (secretary and treasurer) 21184
R. A. Bubbago (vice president) 272 82
VV. O. Schoemaker 268 00
H. Johnson (director and agent) 1,100 00
A. B. Bennett & Co 55 50
W. L. Burk 217 90
W. A. limerick 2 "0
A. E. Smith 4 50
George Tompkins 10'MX)
Collections 79 62
W. H. Jackson 342 00
C. W. Lord 0 00
Expross 342 70
Balance in hand 318 00

Total $15,372 84
how the money goes.

I asked what these latter names represented and
was told "commissions," and yet we have at the
beginning the item "commissions and royality"
(that was the spelling), $4,540 27.
A few days before that Babbage objected to the

Hkbal.d'8 table crediting the $15 initiation fee to
the "expense" fund. He said the wholo of the $16
went to the agent. If that be true then the Durlandassociation is more liberal than those others
the Hebald has exposed.
On the 9th a letter was addressed to tho editor of

the Herald signed "A Bondholder," but privately
giving the name of *'E. A. Johnson." This name
figures above as that of a member who has had a
bond redeemed. The letter was in the Durland
style and began :.
In your issue of the 7th I find a report on the managementof the Mutual Havings, Ac. Your sapient correspondentevidently knew nothing about tho subject.

Seomingly he does not. I am convincod that tho whole
story rests not on "information," hut on "belief" only.
He was, no doubt, biting tho tail given him by some

building loan association and has ere this received the
"silver cup" for sharp shooting.
The article was a surprise to me, as I had personally

investigated the principle and the character of the men,
espocialiy the president and author of tho plan, before
purchasing their bonds. I also know of many successful,
influential business men who are bondholders, upon
whose intelligence and discrimination any odo might
safely rely. * * * Bray do not let this man tumble into
the bauds of yonr intellectual readers any more of hiB
unwholesome, untruthful yarns. The Herald will soil
without such swaggering humor at the expenso of a man
whose life haB beeu spent, not in organizing "wildcat"
banking institutions, but in giving to our commonwealth
clear and forcible suggestions of great value

If the people want living benefits, why should they not
have tbemr And who Is more likely to lead them correctlythan the president of this association, who is tho
author of the system which is known and commended by
men of influence and prominence throughout the eutiro
land?
A man at the antipodes will soon be ablo to send Ills

wife in London the sootid of a kiss by telephono.
THE DISCOVERY.

The writer evidently believed that Durland was
a saint. After somo trouble I located "E. A. Johnson"in a flat up towu. Who should waik into
the parlor but Mrs. Lydia C. Cocks.
"Did you write that letter?" 1 asked.
"No,'- she said, recognizing me as the Herald

reporter who had reported ono of her suits-at-law
seven years ago. "One of my daughters wrote it."
"And where is Mr. Johnson?"
"Oh! he is dead," she replied with a laugh, "and

she is a widow."
If the reader will go back he will note the name

"Mrs. J. X. Cox" as one having had a bond rsredeexued,also "E. A. Johnson," also Clara L. Totten.'lhey are both hor daughters.
The records of the Court of Common Pleas and

of the Superior Court show that Lydia C. Cocks,
seven years ago, brought suit against Mr. Casslus
H. Heart, then part proprietor of the Hoffman
Hoube, for $5l),00J damages for the loss of her
daughter's services, Clara L. Tottcn; that Clara
brought suit against Mr. Kead for $10l),000 damagesfor breach of promise and betrayal, and that
J. H. Durland figured all through the trial as the
family mentor and as the putative father of one of
Mrs. Cox's children. Durland being married at the
time to another woman, a lady of refinement and
virtue. It was also shown that Durland and Mrs.
Cocks had been engaged in this "benefit" business
before.
Counsellor Christopher Fine, of No. 105 Broadway,conducted Mr. Head's defence, and the defencecharged Mrs. Cocks and family with blackmailand immorality. Mrs. Cocks brought suit

against Mr. bine for his cross-examination. That
suit and her suit against Mr. Kead were dismissed.
Clara obtained a verdict of $i5,000, but Lawyer
Fine carried the case to the highest court, and on
June 3, 1689, the judgment was reversed on the evidence.
And so Mr. Cocks, alias "E. A. Johnson," had

"personally investigated the principle and the characterof tho men, especially the president and authorof tho plan, before purchasing iheir bonds,"'
eh? And Durland's life "has been spent in giving
to our commonwealth clear and forcible suggestionsof great value," eh?
Well, he is now spending another portion of his

life separated from his estimable wife, who has
supported him fcr years, and is living in the newly
acquired home, recently luxuriously furnished, of
Mr. and Mrs. R. H. Taylor.

Latest secrets wrested from nature by
science, in tile way of lighting disease,
illustrated in tlie StJVDAY HERALD,

KEENAN LEADS THE TWELFTH.

Democrats who have contended fiercely against
each other for the last ten years met to patch up
all differences in the Twelfth Assembly district last
night.
There was no struggle. Keenan was chosen boss

of the district. After the election of the Committeeon Organization, with Keenen as chairman,
Coroner Daniel Hanly, Keenan'a old rival, made a

speech of congratulation.
The Committee on Organisation elected to conductthe fortunes of the district include the followingnames:."Ex-Counties".Patrick Keenan,

Judge Newburger, Alderman Tait, Mosos Dinkeispiel,Thomas Maguire, Aaron Hanover, Emanuel
M. Friend, Benjamin Hoffman, Victor Hoim berger.
Thomas J. Dunn, John Guy and Patrick O'Connor.
Old Tammany members.Daniel Hanly, County
Clerk Giegerich, ex-Coroner Woltman, Moses Weil,
John A. Wrede, John H. Hogan, George Mundorff,
S. D. Rosenthal, John H. Donohue, Thomas Bowe,
Thomas J. Doran, Timothy Sullivan and Patrick
McCue.

senate first, pkesiden L' next.
At the meeting of the Tammany organization of

the Thirteenth Assembly district last night John
C. Sheehan was continued the district leader for
the ensuing year.
A resolution was passed eulogizing the Senate

and Assembly for the honor conferred upon GovernorHill in Bending him to the United States
Senate.
Speeches were made in which Governor Hill was

mentioned as the next President of the United
States.

harmony in the eighth.
The Tammany organization of the Eighth Assemblydistrict last night elected Albort Elterich

chairman in place of the late Ex-Aklermau George
Hall. Ho leader of the district was chosen, that
action being deferred until the Committee of
Twenty-four decide upon the most available representative.
respite for "banker' horner.

Judge Brown, in the United States District Court,
decided yesterday that "Banker" E. H. Horner
should be taken to Springfield. 111., to stand trial
for sending foreign lottery lists through the mails.
Lawyers Alfred Taylor and Herman Aaron ap-

plied to Jurlge Lacombe for a writ of nabeas corpus,wliicli was denied. But a stay until February
a was granted. On that date the question of a stay
pending a decision on appeal by the Supreme Court
of tho Unite I States will be argued.
The statute against lotteries, it is contouded, is

unconstitutional.

MRS. BUHKE-HOCHE MUST PAY.

It will require more litigation and further judi|cial consideration before Mrs. Frances BurkeRoehe,the daughter of Frank Work, can hope to
bo relieved of tho judgmont for S2,469 99 which
was procured against her by default in the High
Court of Justice, Queen's Bench Division, London,
and is made the basis of an action against her in
the Supreme Court of this country.
About five years ago Herbert banguinette loaned

money to Mrs. Burke-Roche and Sir James, her husband,taking their notes, but payment was refused.
He sued Mrs. Burke-Roche in London, seeking to
hold her separate estate liable, and got a judgment.The suit here was prosecuted in order to
attack her separate estate, and Judge O'Brien now
holds that Sanguinetto is entitled to a judgment.
In view of the fact that the question is an unusualone the Judge says there should be a stay in

the case until the appellate branch of the Court can
determine it-
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A KOCH SANITARIUM
TO BE ESTABLISHED.

There Is a Large Quantity of Lymph
Available and There Is More on

the Way from Berlin.

WILLIAM DEGAN'S EXPERIENCE.

He Was the First American Patient Treated
in Berlin and lie Declares He Has No

Faith Whatever in the New Cure.

The supply of lymph In the city has became so

plentiful recently that not only have all the large
hospitals been able to secure enough of the fluid
to carry on investigations, but various physicians
are contemplating the establishment of a great
sanitarium in which tubercular patients will be
treated.
Local physicians have faith enough in the curativeeffects of the lymph to invest their money in a

scheme which will make its administration more

effectual than it has yet been. As an outcome
of this sentiment Drs. Georgo F. Shrady, H. P.
Loomis and E. C. Wendt intend next week to open
a sanitarium up town for the treatment of tubercularcases, either of the surgical or inoclical classes.

It is the intention of the physicians in chargo of
the sanitarium to charge only for attendance
and for such expenses as ordinarily occur. The
sanitarium will be conducted on exactly the
same principles as those which govern public hospitals.There will bo accommodations for about
thirty patients. No one will be admitted except
upon the recommendation of their pbysician.

CONSUMPTIVE DEGAN'S EXPERIENCES.

The three physicians named are well supplied
with lymph. Dr. shrady received two bottles of
five grammes each last Wednesday and was assured
that more was on its way. The messenger who
brought this supply from Ewald was Dr. William
A. Taltaval. who has been in attendance upon
William Degan, the first American consumptive
patient sent to Berlin. He was sent by Mr. W. J.
Arkell to receive treatment from Koch.
Degan returned on Wednesday on the steamship

Maasdam, and this morning he will re-enter St.
Francis' Hospital, on East Fifth street, for a continuationof the lymph treatment under the care

of Dr. Shrady. I saw Degan yesterday, and he expresseshimself as feeling exceedingly bad, not*
withstanding the care which was given him in
Berlin, lu speaking of his experiences there as a

patient he said:.
"I was admittod to the Florentine Hospital. My

first dose of lymph was one millegramme.
"They told me at the outset that my case was a

bad one, but they promised me to do everything
they could to cure me. Koch was too busy to attend,personally, to any patients, so that I received
the care of Ewald, Koch's chief assistant. After the
first injection they gave mo varying doses of two
and throe millegrammes every day, the whole period
of my stay being twenty-two days.

those ulcers have disappeared, though.
"After the first injection I felt a sharp pain near

my heart and I could not lie upon that side for
several hours. After two days the pain moved to
my back and finally disappeared. After that I felt
no pain as a result of the lymph."
"Have you faith in tlie lymph?"
"Not a bit. It hasn't helped me at all. The only

effects it has had have been on my throat, where
thero wore two bad ulcers. These have disappeared
and I think that the Jymph has done this. Before
1 went away I could not talk above a whisper, and
then only with difficulty; now, however, 1 can talk
readily and without pain."

I saw Dr. Shrady after he had made an examinationof Degan, and asked him if he believed the
latter had improved. Dr. Shrady replied in the
affirmative. He sAid that there were very eviUgnt,
signs of amelioration, and that he believed when
the treatment was continued at St. Francis' Hospitalthe results would be most encouraging.

TWO TUiiKECULAK PATIENTS DISCHARGED.
Within about ten days two patients have been

discharged from St. Francis' Hospital as cured, apparentlyby the lymph. One of ttiese was a man
suffering from a large white swelling of the knee
joint. The other case was of incipient phthisis.
The patients at the New York Cancer Hospital

who are tinder treatment with lymph still show reactions,and at tne continued solicitation of the
house staff Dr. Shrady will proceed With the inoculations,but he has abandoned all belief that the
lymph will cure cancer.

Dr. Alexander I. Aronson will open an institute
for tho treatment of tuberculous patients by the
Koch method in East Broadway, January 31. ProfessorAbraham Jacobi has consented to act as consultingphysician. Patients will ba inoculated in
the oraer of their admission. Private accommodationswill be provided for those who desire them.
House physician of the Koch Institute will be Dr.
Julius Solow.

BACTERIOLOGISTS ORGANIZE.
At the first meeting of the recently incorporated

New York Bacteriological Society held at the PastourInstitute on West Tenth street yesterday, the
following gentlemen were unanimously elected officers:.Dr.Paul Gibier, president; E. August
Neresheimer, treasurer; W. T. Stemmler, secretary.

BLACKBALLED LONG AGO.

still tai-k pbeva lb about db. h. seward
webb's rejection by the union club.

Just at the close of the Newport season of 1889
Dr. H. Seward Webb, son-in-law of the late William
H. Yanderbilt, reeeived a shock from which, so
history jtoes. he did not recover until far into the

following summer.

He was, in l'act, blackballed by the Union Club.
Just why this action was taken by the Board of
Governors no one outside of the club ,s inner circleseems to know even at this late day. It was a
bitter tact, however, and Dr. Webb had to make
the best of it.
As a palliation, perhaps, of the bitter pill the

matter was kept a profound secret, and no one
outside the pale of the club know of the odium
that had thus been cast upon the president of the
Wagner Palace Car Company and son-in-law of the
late Mr. Vanderbilt. Who did it and why it was
done remains now, as then, a carefully guarded
secret.
In some way this time worn secret has been

brought to publio notice within the past week.
"The Union Club has blackballed Dr. AYebb" was
announced as "oiio of the most recent sensations
of clubdom." As a matter of fact the affair is
neither recent nor even sensational. It ia, so to
speak, ancient history.
"Why," said one club member, who is thoroughly

conversant with the inner workings of the club,
and whom I mot last evening, "that old, old slory
is out, is it ? I had almost forgotten it myself, it
happened so long aeo.
"Of course," he went on, "no outside mention of

it was made at the time. We never do allow these
matters to come before the public if we can help it.
I was very much surprised, though, I can assure
you, when I heard yesterday that the thing was
sprung on the publio as something new."
When 1 asked for the reasons for the Governors'

action in the matter, he responded knowingly:.
"Ah, that's altogether another matter. It would

hardly do to discuss it now. Bad form, don't you
see."

FLAMES IN A BIG BROADWAY STORE.

The dry goods stock of Kreuder, Kline & Kreuder,
.Nos. 7G7 ana 769 Broadway, veas partially destroyed
by fire last evoning. The street was blockaded for
more than an hour by the firemen, and a second
alarm summoned eight engines, three tracks and a

water tower. The firm's estimate of the loss is
very heavy, but the police figure it at $12,000. It is
covered by insurance. The bulldiug is a four story
brick structure, owned by the S. S. White Dental
Company, and built on land owned by the Sailors'
Sung Harbor. The damage is about $2,500.
Kreuder, Kline & Kreuder occupied the main

fioor, and stored goods in the cellar, whero the fire
broke out. The flames were prevented from
spreading to the upper floors, but the cellar and
main floor were deluged with water, and the occupantsof the upper stories will sutler some loss
from smoke.
Thomas Cannon, the aged janitor, who occupies

a room on the top floor, was overcome by smoke.
uut wm loicuea oy me nremen. ilreman Robert
Wallace was nearly suffocated by smoke, but
quickly revived when taken to the street.

WELL DRILLED BOYS AND GIRLS.
There is no race prejudice among the inmate* of

the House of Refuge, The boys and girls who are

detained there gave a unique and creditable entertainmentlast night in the chapel, and the best portionof it was that furnished by the colored boys,
who received great appUuse.
Twelve colored youths, with wide expanses of

\

gpr
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shirt bosoms and big collars, like minstrels, and
enormous pink, green and yellow sashes, sang
popular negro melodies and swayed thenbodiesin true plantation style. An equal
number of white boys, made up to representgay Spaniards, prave a tambourine
drill. The entire school, including the sixty
gins woo b»i in me gaiiery, joinoa ill lue »uuuu

son . Each of the 449 boys tossed a ball and caught
it in perfect time and whistled in chorus, and cach
of the girls sang and kept time gracefully with
ribbons of various colors. There were also tableaux,
dialogues aud recitations. «.

Henry Cabot Lodge -will begin a series
of remarkabl» historical papers in the
SUNDAY HERALD.

WHO OWNS NEW 1*0UK'S DOCKS?

THK COMMISSIONERS CANNOT TAKE POSSESSION
OF THE PRIVATE PIERS.

The Fassett Investigating Committee resumed
operations yesterday, occupying the Equity Term
room of the Superior Court. The committee's
chief Inquisitor, William M. Ivins, was not present,not having yet returned from his trip to Europe,and his partner, A. B. Boardman, appeared
in his place.
The Book Department was selected as the subject

of inquiry yesteruay. Mr. Boardman said it would
facilitate the investigation if he briefly explained
the object of the intended inquiry. The gist
of it was that the Bock Department was in a bad
way, not because of any crookedness.he did not
expoct to get at anything of that sort.but because
of legal complications and uncertainty concerning
just what wore the powers and rights of the Bock
Department.

LOTS OF SNAGS.

The Bock Department was created in 1870, and an

act was passed which contemplated the acquire-
went by tho city through the Dock Departmont of
the entire water front, the construction of new

piers, the construction of a street 250 feet wide
along the North River water front from the Battery
to Sixty-first street, and several other things, but
all sorts of snags had interfered with the carrying
out of the plan. The biggest of them concerned
the question of the right of the Dock Department
to take possession of the piers held by private
owners.
James C. Carter, rs special oounsel, advised the

Dock Department that it had the right to take
these piers without paying for them; that there
was no such thing, legally, as private ownership of
these piers, and advised the Dock Department to
seize one of these piers some night and hang on to
it until the matter was finally settled in the courts.

After Expert Aocountant Tate had laid the regulationstatistical foundations Edwin A. Post, the
president of the Dock Commission, was sworn.
He was examined at great length conoorning the
responsibility for not securing a settlement of the
l«gal questions involved, particularly as regarded
the private ownership of piers, which it was necessaryto secure in order to oarry out the contemplatedimprovements.

BLAMES THE LAW DEPARTMENT.
He placed the responsibility on the Corporation

Counsel. After getting Lawyer Carter's advice the
Dock Department had asked the Corporation Counselwhat they should do ubout it. That was two
years ago, and the query still remained unanswered,and tho Dock Department had dono
nothing. The delay in settling these legal matters
had lost the city a lot of money ana seriously
hampered the work of improvement. The projected
improvements in their entirety would require an

expenditure of something like $120,000,000.
He said the Dock Department was about at the

end of its tether, so far as concerned the carrying
out of the plan of 1871 for the improvement of the
water front, and there was no prospect for any
further progress unless there was some new legislationor some court decisions that would defino
the ritfhts of the deuartineUt with resuect to ttioru
now held by private individuals.
"Suppose you undertook to carry out Mr. Carter'sadvice and seized one of these piers now held

by private owners, might that not bo properly regardedas trespass and resisted by force of arias?"
asked Mr. Boardinan.
"Apparently it might be," replied Mr. Post.

NOT READY TO ACT NOW.
"Then you don't intend to carry out that advice?"
"Not unless I get direct orders to that effect from

the law department."
Asked what remedy he could suggest, CommissionerPost said some special legislation might be

enacted by which dock cases could be given the
preference and pushed through the Court of Appealsor some tribunal appointed to determine
them.
Another remedy, which, however, he would not

approve of, was the passage of a condemnation
bill similar to the Aqueduct bill, whioh would enablethe city to take possession of the disputed
nroperty.

nninlnn " oofrl Mi- Ttnar/-lman

"that the legal advisers of the city don't want a
determination of these questions."
Chief Engineer Oreene gave some testimony

about the cost of new piers.
Tho Investigation will be resumed to-day at

eleven o'clock.

COST OF ftUNNING THE CITY.

THE EDUCATION OF CHILDREN LESS EXPENSIVE
THAN THE POLICE FORCE.

To thk Editob of the Herald:.
In your paper a short time since you published

the city budget for 1891. On the figures givonbasedupon a population or 1,513,501 souls, allow me
to show the cost of running the city for one year
on each individual unit.

Per Unit.
Mayoralty l?i cents
Common Council 5 cents
Finance Department 19 cents
State taxes $2 41
Interest city debt 3 40
Redemption city debt 8 40
Rents 0 cents
Armories vents 3 cents
Judgments 49 cents
Law Department 13 cents
1'ublic WorKS $2 t*>

Parks 61 cents
Annexed district 17 eouts
Oharitios and Correction $1 43
Health Dopaitmeut 27 conto
Police 15
Street cleaning 1 04
Firo Department ... X 41 |
Tux Department 7 cents
Board of Education $2 SO
City College 0 cents
Ncmal College 8 cents
Stationery, Ac 16 cents
11. S. Examining boards 1 cent
Coroners 3 cants
Commissioners of Accounts 1 % cents
Sheriff. 8 cents
Register 9 cents
elections 29 cents
Care of records 3 cents
Street and park opening 14 cents
Salaries city courts 25 cents
Salaries judiciary 71 cents
Miscellaneous 12 cents
Asylums 82 cents

It will thus be seen that the eriminal cost of New
York city is an expensive one, tbo police costing 11.96
per cunt more than the education of a school censusof 2o2,'2S0 children, whereas t6,337 criminals
appear to cost 28 cents per unit more than the enlightenmentof the people. Walter munford.

No. 90 Ege Avenue, Jersey City, N. J.

NO NEWS OF DUNCAN.

Nothing has been heard by Manager Thomas
Lexow, of the diamond firm of Lewisohn & Co., of
No. 41 Maiden lano, regarding their seventoen-year-
old salesman, William C. Duncan, who is missing
with $30.U00 worth of diamonds and pearls.
The firm is still confident of recovering the

jewels.
HER ERRANT HUSBAND ARRESTED.

Natale Pellete eloped from Italy a year ago with
his wife's sister, taking his daughter Isabella
with him, A few days ago Mrs. Pellete arrived in
this city and found the pair living together at No.
A OA "Poof

She had Pellets arrested through the Society for
the Prevention of Cruelty to Children on the ground
that be was endangering the morals of the child.

Pelleto was held by Justice Murray in the Essex
Market Police Court yesterday for examination and
the child was committed to the care of the society.

SENTENCED BY TWO JUDGES.

Joseph Wagner, of Williamsburg, was sentenced
by Judgo Cowing in Part 1 of the Court of General
Sessions yesterday to ten years in State prison for
highway robbery. He knocked a man down and
took $85 from him in Madison street last November.
Then ho was taken down to Part 2, and Judgo

Fitzgerald sentenced him to two years in prison
for stealing a diamond pin in a Grand street car.
Wngnor is only twenty-two yoars old. His wife

was arrested as his accomplice in the street car
theft, but she established her innocence.

DEATH RATHER THAN LOWER WAGES.
Emil Miller, a piano maker, living with his wife

and three children at No. 512 West Fiftieth stroet,
hanged himself to a rafter in his coal cellar on
Thursday night.
His body was discovered by his wife early yesterdaymorning, tshe supposed in the dark that it was

that of a tramp and called in the polioe.
Miller was forty-eight yoars old and a native of

Germany. He was a hard drinker and his employerscut dawn his wages on Thursday. He was
much depressed when he reached home.

FOR A DESTITUTE FAMILY.

The Herald acknowledges the receipt of the followingsums of money for John Gordon and family,
of No. 27 Cherry street, who are destitute and suf|terlng for the necessaries of life:.From E. D. and
J. K., $2 each; "Anonymous," $1.

iE SHEET.

SEVEN POLICE CAPTAINS
LOSE THEIR COMMANDS.

Carpenter and Young McCulIagh Transferred
Because They Failed to Sup-

press roe i nimble Kig^uig tiame.

OUTCOME OF THE HERALD'S EXPOSURE

Two Ward Detectives Reduced to the Ranks fur
Neglecting to Report That ' tret Gamblers

Were Robbing the Public.

Tbo Police Commissioners gave the Police Departmenta genuine shaking up at their meeting
yesterday afternoon.
Seven captains were transferred, as the phrase

goes, "for the good of the service," and two ward
detectives reduced to the ranks.
The Board met yesterday at the usual hour, but

immediately went into executive session.
Inspector Byrnes was summoned to appear beforethe Commissioners, and for over an libur he

was kept busy answering questions concerning the
various captains under his command.
The innocent cause of all this stir among the

flommissioners was the Herald. A few davs a<?o it

exposed a gang of reckless fakirs who were robbing
people right and left by working in broad daylight
the notorious thimble rigging game on Chatham
square.
Tho aame is one of those noat arrangements that

can be carried about from plaoe to place. The
thimble rigger always proved to be one of those
neat individuals who was able to collect a crowd
about him, scoop in the money and then got out.

The game, when exposed, was fully described in
the Herald.

big profits of the game.

There were a half a dozen of them at work in the
square some time. The receipts of the backer are

said to have been as high as $300 per day. The
police apparently saw nothing of this.

All of the Commissioners read the Hebald, and

it was only a mattet of a very few hours when CaptainsCarpenter, of the Oak street, and McCullagh,
of the Elizabeth street station, were called upon
to explain matters.
The result of the Herald's exposure was to perceptiblyincrease the vigilance of the patrolmen in

both station houses, with the gratifying result
that every thimble rigger was cleared off the Bowcryin a day.
At the meeting yesterday the Board took up the

question of street gambling. The evidence adducedbefore the Board showed, as the Herald
stated, that tho gam c had been played openly on
the street in both Captain McCullagh's and CaptainCarpenter's precincts. The ottenoe did not
seem gravo enough to warrant any one bringing
the two captains up for trial, so the Board resorted
to a method of discipline now often used.

the transferked captains.
Captain MoCulla^h was transferred from the

Elizabeth street station to the Morrisania station,
and Captain Carpenter irom tho Oak street to the
Eighty-eighth street station. These changes made
tho following transfers necessary:
Captaiu Allaire, from the Madison street to City

Hall; Captain Eakins, from City Hall to tho Grand
Central Bapot; Captain McElwain, from the Grand
Central Depot to the Madison street station; CaptainO'Connor, from the East Eighty-eijfhth street
station to the Oak street station, and Captain
Brooks, from the Morrisania to the Elizabeth
street station.
Detective Canavan, of the Oak street station, and.

Detectives Crystal and Farrington, of the Elizabeth
street station, were reduced to the ranks for failingto make a report of the gambling to their respectivecaptains.
Tho removal of Captain McCullagh is a big surprisein police circles. He is one of the youngest

and most active captains in the service. His raids
on the various dens in his precinct have done much
to make that neighborhood as near mpecrtable as
such a place could be made.

IT WAS A NOTORIOUS FBECINCT.
Before the young Captain took hold the precinct

was, without exaggeration, the toughest in New
York, it was called "The Bloody Sixth" and was
known as the -home of the "Whyos," one of the
most desperate gangs ever known in New York.
Captain McCullagh said he knew nothing of the

gambling, as he was busy with other matters and
depended upon his detectives to keep him posted.
The failure of his men to do their duty the Commissionersconsidered a neglect of duty 011 the part
of the Captain, and ho was punished accordingly.
Lawyer John D. Townsend appeared before the

Police Board and presented a petition for the reinstatementor reappointment of John L. Burke, who
was dismissed from tho force on April 27,
1H88. Burke was attached to the Old slip
station. He pleaded guilty to a charge of being off
post. He had a bad record. The petition was

signed by a number of downtown business men.
The Board informed Mr. Townsend that they could
take no action in the matter.
John Stewart, Henry A. Krakel and William C.

Whitehurst were placed on probation. John \V.
Boyle, a probationer, was dismissed for being off
post in a liquor saloon.
Frank A. Kuhtmann, of Morrisania, was advancedto the first grade. Charles Feuken was

transferred from Leonard street to Old slip, Roen
Hanley from Fast Thirty-fifth street to Church
street and Edward A. Walsh from Charles street to
Fast 126th street.
The Board of Trustees of tho Police Pension

Fuiid reported that last year $453,392 55 had been
paid to pensioners. There are (518 retired officers,
318 widows aud ((4 orphans ou the pension list. It
is estimated thai $513,000 will be required to pay
the pensions this year. The fund on January 1
amounted to 870,314 05.
Treasurer McClave said it was necessary that actionshould be taken by the Legislature to increase

the amount of excise moneys paid into the pension
fund. At present $260,000 of the excise money is
turned over to the fund. It was suggested that the
law should be changed to make it $400,000. This
amount would make the fund safe.

REORGANIZING A BANK.

STOCKHOLDERS OF THEjlHIHD NATIONAL UNANIMOUSLYAGREE UPON A PLAN.
The Third National Bank held a meeting of its

stockholders yesterday. General John B. Woodward
presiding, at which, by the unanimous vote of all
present, it was determined to effect a practical reorganizationby making a nominal reduction of
the present capital stock to $750,000, but restoring
it immediately to the old amount of $1,000,000 by
the addition of $250,000 in new cash subscriptions.
During the last few years the bank had accumulateda number of claims which were slow of

collection, and although interest continued to be
paid upon the great bulk of them, tho directors
yesterday recommended that all these doubtful
assets should at once bo charged up to profit
and loss and the capital reduced to $750,000, which
amount, it is said, is much less than the
price at which the net assets of the bank could
actually be sold for cash. The directors further
recommended that the capital should be forthwith
restored to its original amount of $1,000,000 by
providing new cash to the amount of $250,000.
Both recommendations were unanimously

adopted.
More than rour-fifths of all the capital stoo* was

represented at the meeting.
The new stock for $250,000 will be offered to the

existing stockholders of the bank at par In proportionto their present Holdings.
It was announced yesterday that enough stockholdershad already been heard from to insure the

taking up or tne majority ui me a^ou.uuu 01 new
stock. A syndicate was formed, upon the spot to
take up all the new stock which should not be acceptedby the stockholders under their privileges,
and subscriptions were received to more than the
amount of all the new shares.
The complete success of the entire plan in thareforeassured, because, while the old stockholders

have the privilege of coming in proportionately, if
they desire to do so, as the majority of them will,
all the stock which they may not wish to take is
subscribed for in advance by other parties.
As the assets, which have under this arrangementbeen nominally charged off, still exist, and

thero is no doubt that much the larger part of them
will be gradually collected in full, thore is a good
prospect that from this souroe the bank will soon
derive a considerable cash surplus, and it is thereforeexpected that when the reorganization Is completethe shares of the bank will sell considerably
above par.
The formal approval of the Comptroller of the

Currency is confidently expected, as the bank examinerhas already expressed himself as perfectly
satisfied with the plan.

NORTH 11IVER BANK DISPUTE.

Upon the assurance of President Geanev, of the
North River Bank, that the bank was solvent, the
firm of Kniffen & Tooker two hours before the
bank closed on November 12 last deposited $633 42.
Judge Lawrence yesterday was asked to order the
receiver of the bank to return this money upon the
ground that the facts created a presumption of
fr£.uri. anri that Mr CltxA mnat hivo Lnnivn *>.

the time that the bank was insolvent.
Counsel for the receiver urged that there was no

_

presumption of fraud and that a recovery conl< ^
only be bad by an action at law. The Judge re
served his decisicn.

WHY / LEO TOOK HER LIFE

SHE WAS IN LOVE WITH A BUSINESS MAN WHC

REFUSED TO MAKE HER HIS WIFE.
j-jcu aarnagiuu, mo piobtjr aiue xuuueru i_ieo

patra, who thought at twenty-two that death wal
better than a life of luxurious ease coupled witt
shame, was buried yesterday in Lntheran Cerno
tery.
A great crowd surged about the flat house No

125 West Twenty-eighth street yesterday morninj
when the hearse and single carriage drove up. Bu!
the stepfather kept guard at the front door and th«
brother in the upper hallway, and no one was ad
mitted to Leo's flat save a few intimate friends o;
Mrs. Wiltshire and two or three of the dead girl's.
The body lay in a handsome rosewood caeke'<

which was almost covered by tokens of re> t
membrance. It was clad in the black lace bal
dress which she put on in which to kill herself. It
her hand was a magnificent great calla and ou
her breast were two white rosea. They were th« *

gift of the man after whom the mocking bird waf
named.the man whom Leo loved.

"FROM GEOKGIE."
Among the other flowers were a large wreath of cal

las and other white flowers, a pillow with an anchoi
standing out from it bearing a card marked "From
Georgie." It was thought to be from the actoi i
who was the father of her little seven-year-old son.
who is not to be brought in from the country untii »

his mother's affairs are a,11 settled: a nillow with
"llest" interwoven among its blossoms and two 01
three large bouquets. There was no plate upon the
coffin.
Her bracelet of diamonds and turquoise, which

she had wished buried with her, had been removed
from her left wrist. Sho wore no jewelry. It wae
the only one of her last wishes which was not
heeded.
The black hair was neatly coiled about th«

shapely head; the great, magnificent ey®s were
only partly veiled, 'ihe face looked very beautiful.
The dead girl's grandmother, a sweet faced old

lady, cams on from Philadelphia to attend tht
funeral. The rector of her mother's church offlciatedaud read the Episcopal burial service. Hits
name was kept a close secrot.
As he was in the midst of the servioe those presontwere startled by a loud and cheerful voice cryingout:

THE PARBOT SAYS "GOODBY."
"Goodbv!"
It was the unoonsoious farewell of Polly, Leo'i

pet parrot.
At the conclusion of the services the cover was

removed aud those present permitted to gaza
through a glass panel on the face of the dead.
When the <:ov«ir was ciosed with a sharp click the
mothor cried out, "That's the last; ohi mv Leo!"
and was led from the room and put to bed. She
was unable to go to the cemetery.
From an intimate friend of Leo's I learned yesterdaythe true reason of the suicide.

iv a n in In.,. H, Cw. n.m.i.l,. * fl, »

ing bird and wanted him to marry her, but ha
would not do it. About a year ago she had au offerof marriage from a wealthy fellow, and he has
tried many times to persuade her to be his wifo.
But she did not love him and would not have him.
"She did love the other ono passionately. Ho is a

business man.has a store, but is not wealthy, a*
has beer, represented."
The manager of the Zo-Zo company 'writes to th«

Herald that, tue allow is not a second class one,
and that it is still making handsome proiits on th4
road.

For a fino group of famous America*
dogs st e tlio SIXUAY HE3XALD.

BANK OFFICERS AT LOGGERHEADS.
A CURIOUS QUESTION AS TO THE OWNERSHIP 01

CLEARING HOUSE PBOrEKTY.
The Now York Clearing House Association hat

got itself into a curious snarl.
The building, part of which is occupied by th«

Clearing House Association, at the northwest corner.of Pino and Nassau streets, was bought on Oo- <
tober 13, 1874, for $215,000. The association had
in its treasury $100,146 52 in cash, the accumulationsof years in the way of fines, &c. To rais^
the rest of the purchase money two assessment
were levied upon the members, One was for
22-luO and the other for t.-100, making 3-10 of ono
per cent on the capital stock of the banks in thd
Clearing House.
These assessments realized $242,000, making, with

the cash cn hand, $342,141 52. The sum raised by
the assessments has been carried as a loan by the .

association at seven per cent interest since July 1,
1875, which, of course, is a good investment for th#
Vionlro .rhinli 1. n t . Ai
The building owned by tlie Clearing House Asstf

ciation has nearly trebled in value sinco 18T4. am
Is now worth over $000,UOJ, a fact which has led t*
a curious dispute as to tho ownership.
A meeting uf bank officers to consider the matter

was held oil Thursday night and a second meeting
was held in Wali street yesterday, at which a cornmitteowas appointed, consisting of President Volt
mer, of the 'Broadway Bank; Sherman, of thu
Seventh National; Hard, of the Chatham; Woodward,
of the Hanover, and Simmons, of the Fourth Na
tional. This committee was given powsr to act
for about thirty banks which have an interest in
the matter and will, as their first step, employ
couusel.

Briefly stated the question it issue is this:.The
surviving original members of the association
claim that in them alone is vested the equity of tho
real estate, because about half the purchase money
was paid by them, and that the uiouey contributed
by the seven banks which had become members 1
when tho assessments wero made does not give
them any further claim to the property than the
amount of their contributions, such contributions
being merely loans.
This claim is vigorously disputed by President

Palmer, who is the leader in the opposition, and
by the officers of all tho banks which were not
among tho original founders of the Clearing House,
and they propose to appeal to the courts for a determinationof the dispute, which is of a friendly
nature.
The Clearing House Association, like the Stock

Exchange, is not incorporated, its property is
hold by the trustees individually and they caunot 1
be sued as a corporation. At the time the assess-

mentswere made the association issued to the contributorsthe certificates against them, and as tlie
interest on these has been paid at seven per cent,
they are, it is claimed, on the precise status of » J
loan and nothing mors. V

DEA'J H'S WOKK CliKTIFIED.
A TIF, AT) MAN'S TTffATtT rtTT nTTT Tfl TTQT lPTTfilj

THE FACT OF HIS DECEASE.

|BY TELEGEAPH TO THE HERALD.] ^
Baltimore, Md. Jan. 23, 1891..Dr. Cbarles F.

Heuaer was found dead in liis bed yesterday. He
left a will containing the remarkable request that
twelve hours after death his heart be cut out ia
the presence of witnesses and his body oremated.
His wishes have been carried out. The Misses
Cone, three maiden ladies from whom he leased his
apartments, were the witnesses. Last evening Dr.
Adolph ASochrn and several other physicians and
medical students, together with the three women,
assembled in the room in which tho eccentric doctorhad died. On an operating table lay the body of 4
the dead man. It was partially clad. Dr. Boehm bared
the bosom and taking a sharp knife cut away the
flesh. The iadies shudderlngly turned their faces
from the sight. A few dexterous cuts and Dr.
Boehm had leached the heart. Severing its attachmentsto the body he removed it and held it
up. Those present looked at the organ and it wan
then replaced. Dr. Samuel Meyer sewed up tha
opening and tho witnesses left the room.
This afternoon the body was cremated at Loudoa

Park, in accordance with another provision the
ashes were placed in tiny vials and distributed to
the Doctor's friends. Dr. Heuser had a horror of
being buried alive. When Dr. Heuser's wife died a
few years ago he pierced the heart with a knifes
His daughter is an inmate of an insane asylum.

SON AND FATHER DEAD.

UNEXPLAINED AMD TRAGIC ENDS OT TWO H
GEORGIA DOCTOR8.

[BY TELEGRAPH TO THE HERALD.]
Cabtebsviixe, Jan. 23, 1891..Dr, Horace Bales

attempted to commit suicide to-day, and there is a
mystery concerning tho affair that has made a big
sensation. At one o'clock to-day Dr. Bates' father
Horace Bates, Sr., died. Four days ago the father
was found with a bullet hole in his head. Nobody
was with him wben the shooting occurred except
this son, whose only version of the affair was that
his father shot himself while handling the pistol.
The father regained consciousness, but refused

to say anything about the shooting except wlion
shown a newspaper report spying that he had shot
himself he strongly denied the report.

Tiie circumstances of the son's suicide are as
mysterious. About two o'clock this morning ho
went outside the house, placed a pistol at bis heart
and pulled tho trigger. "I aimed at the heart," ho
said to the Doctor who was there attanding liis
father. His only explanation was that he was In v ^trouble and wanted to die.

"OLD HUTCH" MAKES A BUHPUS.

[by TEkKGRAPH TO THE HERALD.j
Chicago, Jan. 23. 1891,."Old Hutch" created

quite a scenc on ihe Board of Trade to-dav when
called upon for margins in a fifteen hundred dollartrade. The noted speculator stormed around *

and expressed himself in language terse and emphatic.His arms were raised high in the air, and
business was partly suspended in all of the pits, the
balls, bears aud telegraph boys forming au admiringring around him. V. hen "Old Hutch" had done '

the subject justice he 6»t down in bis favorite cur- *
ner, aud business procuadcd as usual, 1

1
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